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Pirates21 and Investing

The above is not what you want to see when you open the elevation profile of a road race! Unfortunately it
does look a lot like the first half of the Pirates21 race (www.pirates21.co.za) with the two circles being perhaps
the dreaded K1 & K2 (the nicknames given to the two most demanding climbs in the first half of the race).
Fortunately this is not a real elevation profile of the Pirates21 race, but the price return of Autozone (indexed
to 100) since Credo first purchased the stock in October 2013 for our clients invested in the Credo Best Ideas
Portfolio. AutoZone is the leading “DIY” retailer and commercial distributor of automotive parts and
accessories in the United States. This is a classic example of the type of investment one would want in your
portfolio.

What you want to see in a race, but not in the stock market
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The graph above resembles the second half of the Pirates21 race from where race participants reach the
water tower at the summit of Northcliff koppie and can turn around and head downhill towards the finish line.
Unfortunately, the graph actually depicts the price return of Tesco (indexed to 100) since we bought it for
clients invested in the Credo Best Ideas Portfolio as well as the Credo Dividend Growth Portfolio. We sold
the share at a loss in May 2014 (indicated by the red box on the graph), but we also managed to avoid a
further loss of -35.6% from where we sold it to where the share price is today (21st October 2015).
The lesson from this is that even the best investment managers in the world do not make the correct
investments all the time. That is why we firmly believe in investing in a diversified portfolio of quality assets
like the Credo Best Ideas Portfolio or the Credo Dividend Growth Portfolio. We aim to buy as many
“Autozones” as possible and try to avoid the “Tescos” in the process. While we don’t get it right all of the
time, we are proud of our track record of outperforming the MSCI World Index over the long term. Information
regarding our products and services are available on www.credogroup.com
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Important Notice
This document has been created for information purposes only and has been compiled from sources believed to be reliable. None
of Credo, its directors, officers or employees accepts liability for any loss arising from the use hereof or reliance hereon or for any
act or omission by any such person, or makes any representations as to its accuracy and completeness. This document does not
constitute an offer or solicitation to invest, it is not advice or a personal recommendation nor does it take into account the
particular investment objectives, financial situation or needs of individual clients and if you are interested in any of the
information contained herein, it is recommended that you seek advice concerning suitability from your investment advisor.
Investors are warned that past performance is not necessarily a guide to future performance, income is not guaranteed, share
prices may go up or down and you may not get back the original capital invested. The value of your investment may also rise or
fall due to changes in tax rates and rates of exchange if different to the currency in which you measure your wealth. Credo Capital
plc is an Authorised Financial Services Provider, FSP No: 9757 and is authorised and regulated by the Financial Conduct Authority
in the United Kingdom.
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